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Four Income Hotspots For a Prosperous 
New Year 
-- By Andy Obermueller 

     While most economists agree that the United States will rise out of its 
recession in the second half of 2009, many of the world's countries aren't in 
recession at all.  In fact, there are quite a few places where things are 
outright booming.  Not only did these countries fare better economically in 
2008, they're going to post strong growth in 2009 and through 2010 as well.  
What's more, stocks in these countries are cheap and, best of all, each of 
these countries sports a higher-than-average dividend.  

     You can have it all; you just need to know where to look to find it.  In 
today's issue, we'll visit four countries with robust growth, low valuations and 
above-average dividends -- think of it as the trifecta for 2009.  (See Below) 

Also in Today's Issue...

Capture 14% Yields and Total 
Returns up to +185.6%

On the last trading day of 2009, 94% 
of the picks in this high-yielding 
portfolio were up. Most of them have 
returned more than +10%, and 
several have returned +100% or 
more. But the best part is that these 
picks carry stable yields of up to 
14.3%!

Go here to see for yourself.

Turn a $200 investment into $1 
Million

There's a reason penny stocks have 
been Wall Street's favorite hidden 
investment for years now: they give 
the best shot at winning it big.

Click Here to get in on these 
Hidden Investments!

     Four Income Hotspots For a Prosperous New Year 

     Investing in companies that do business in soft economies is like buying a 
house in a bad neighborhood.  The chances that a company will do well move 
in tandem with its access to customers, capital and opportunity.  That's found 
in vibrant economies, not in stagnant ones.  All other things being equal, it's 
better to invest in companies that operate in countries where prosperous 
people want to live, work and shop -- just like what you'd look for in a good 
neighborhood.

     That being said, you want to make sure you don't pay too much for the 
house.  A real estate agent will check prices in the area to get a sense of what 
a property is worth. Well, investors can do the same thing in the stock market. 
You can ascertain valuation by looking at the earnings multiple of any country's 
benchmark average and comparing it to historical averages.  A dollar of net 
earnings from a U.S. company, for instance, currently costs $16.60, as 
indicated by the S&P's average P/E of 16.6.  The average P/E on Russia's 
MICEX is 3.2; a dollar of earnings from a Russian company costs $3.20.  Which 

Income Notes 

Standard & Poor's cut 
GE's outlook to 
"negative" last month 
because of concerns 
about GE Capital's 
"future performance and 
funding." Both 
companies have the top 
"AAA" rating. 

GE may have to choose 
between its "AAA" 
credit rating or its 
dividend, said Nicholas 
Heymann, an analyst 
with Sterne Agee & 
Leach. GE chief Jeff 
Immelt has said the 
company is committed 
to its dividend. Shares 
currently yield 7.4%

-- From Bloomberg 
reports

With the economic 
outlook unsettled, some 
are remaining on the 
conservative side. 
Among them: Harris 
Investment Group's 
James Cox, who points 
to high-dividend-paying 
stocks such as large 
pharmaceutical 
companies. Pfizer, for 
instance, has an 
indicated dividend yield 
of 7.2%. Bank stocks 
are even more 
generous, with Citigroup 
and Bank of America 
offering dividend yields 
of 9.5% and 9.0%, 
respectively.

"It's going to be the 
year of yield," Cox said. 

-- The Wall Street 
Journal

http://www.streetauthority.com/nprint.asp?p=s&d=2395&t=s
http://web.streetauthority.com/npdf.asp?d=2395
http://www.streetauthority.com/whitelist-gdo.asp
http://www.globaldividends.com/newsletter.asp?d=2395
http://web.streetauthority.com/p/hy-intl/2010/carla-winners.asp?TC=HN0396
https://reports.agorafinancial.com/PSFTinyStocksPOP93/LPSFL201/landing.html
https://reports.agorafinancial.com/PSFTinyStocksPOP93/LPSFL201/landing.html


is a better deal?  Well, the S&P may be close to being fairly valued, based on 
its history.  The MICEX, on the other hand, is drastically undervalued compared 
to its historical valuation, which suggests far greater upside. 

     Now, if you were looking at investing in a rental property, you might not 
really care where it is as long as you earned a strong return.  That's a smart 
way to look at dividends, too.  If a company has a strong business and a solid 
financial footing, who cares if it's in Timbuktu -- especially if it's paying 8%... 
10%... or more?  Some of the highest dividends in the world can be found in 
smaller countries tucked away on the far side of the world. 

     So let's take a look at four locations that offer all three of the 
characteristics we discussed above: low valuations and strong yields in growing 
economies.

Czech Republic

    This Eastern European nation of 10 million people is one of the 
most stable and prosperous in Europe.  It posted +4.2% growth in 
2008 and is expected to see +3.0% growth this year and +3.4% 
next year.  Czech stocks are trading at 6.9 times earnings, -55.2% 

below their typical valuation of 15.4.  The average dividend yield on the Prague 
Exchange is a robust 6.6%, miles above the S&P 500, which yields 3.0%.  After 
only 10 years, Czech stocks will have earned $13,775 more than U.S. stocks 
for every $25,000 invested, just in dividends alone.     

Taiwan

     This tiny nation continues to benefit from its proximity to 
China, one of the most booming economies in the world.  Its 
market lost -42.9% in 2008 as the world sold equities and trampled 
on Asian issues they thought would be adversely affected by the 

downturn. Still, Taiwan, with its strong export economy, posted enviable 
+4.0% growth in 2008 and is on track to grow an average +3.5% in 2009 and 
2010. 

     Taiwan's stocks are a steal on a valuation basis. They're selling for a mere 
9.6 times earnings, way beneath the five-year average of 16.7 for the 
benchmark Taiex. And the average dividend yield for the index is a whopping 
8.1%, so you're making good money while you wait to capture huge capital 
gains.  

South Africa

     South Africa is part of the world that is most often overlooked 
by investors. Many are familiar with Asia because of the rise of 
China or with South America because of the emergence of Brazil. 
But Africa is still largely unknown to investors.  

     That's too bad. South Africa will likely replicate its '08 growth of +3.4% this 
year and see a +5.3% expansion in 2010. Its average dividend is a respectable 
4.4%, and stocks are roughly -32% off their historical valuation of 12.6 times 
earnings. South Africa is thought of as an emerging market, but with mature 
banking, energy and legal systems, as well as modern infrastructure, South 
Africa doesn't seem like a third-world country. Its returns for the foreseeable 
future will be the envy of most countries in the "developed" world.  

Chile

    The biggest vote of confidence for this country has come from 
Wal-Mart (NYSE: WMT), which recently announced plans to spend 
$2.8 billion to acquire the thin country's largest grocery store 
chain. Wal-Mart doesn't do anything that doesn't make the 

company money. And its due diligence evidently turned up what we found: 

One Stock a Month is 
All You'll Ever Need

For the entire 2009 
calendar year 100% of 
Amy Calistri's Stock of 
the Month picks have 
been winners. ALL of 
her picks are up -- as 
much as +58.4% in just 
a few months. And her 
subscribers are making 
money hand over fist 
alongside her. One has 
made $10,272... 
another is up $46.002.

Click here to get her 
latest pick. 

Recent Articles

Shipping Stocks Are 
Starting to Rebound... 
Don't Miss the Chance 
for Double-Digit Yields 

By Amy Calistri 
December 24, 2008

Has every ship run 
aground?  Have all the 
oceans frozen over? 
You might think so if 
you've followed the 
dramatic tumble of the 
Baltic Dry Index. The 
index tracks the price 
to ship dry goods -- 
everything from corn to 
cement -- and unless 
the world suddenly 
stops eating and 
building, the odds are 
this index is ripe for a 
stunning rebound... that 
looks already underway.

Read On.. 

How to Capture a 
10.3% Yield Backed 

by the Federal 
Government 

By Nick Lanyi 
December 3, 2008

In tough times, 
investors look for 
safety. And nowhere is 
this easier to find than 
with preferred stocks. 
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Namely, Chile is a South American gem that posted +3.9% growth in '08 and 
will see +2.8% growth this year and +3.8% growth next. There is not a single 
country in Western Europe that will even come close to that. What's more, 
Chilean equities are trading for 12.5 times earnings, a fire sale given the 
nation's average of 20 times earnings. One of the best ways to invest in Chile 
is in its largest bank, Banco Chile. It's not only yielding more than 12%, but its 
shares trade on the New York Stock Exchange -- you can buy them under the 
ticker BCH today, without opening a special international trading account!   

     As always, many happy returns!

 

 -- Andy Obermueller 
Co-Editor 
Global Dividend Opportunities
GlobalDividends.com 
839-K Quince Orchard Blvd.  
Gaithersburg, MD 20878-1614 

P.S. -- Don't miss a single issue! Add our address, 
Research@GlobalDividend.com, to your Address Book or Safe List. For 
instructions, go here. 

 

We've even uncovered 
one preferred that 
offers a double-digit 
yield -- and a portfolio 
backed by Uncle Sam.

Read On... 

We're Finding Stocks 
Paying $26,500 a 
Year in Dividends

Now is a great time to 
invest. Every dollar 
we're investing is giving 
us two, three, four 
even five times as much 
income as it did just a 
year ago -- it's as if a 
giant "multiply your 
money" certificate has 
dropped into our laps.

Click here to learn 
more. 

 

Special Offers

The Next Way the 
Government Will Make 
Investors Rich 
The StreetAuthority 
Investor Update is a 
free weekly newsletter 
designed to help you 
track down the market's 
most profitable stocks, 
funds, and ETFs.  Sign 
up today and you'll also 
receive a free in-depth 
research report -- The 
Next Way the 
Government Will Make 
Investors Rich. 
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due diligence and obtain professional advice before making any investment decision. StreetAuthority will not be liable for any loss or 
damage caused by a reader's reliance on information obtained in this newsletter or on our web site. Our readers are solely 
responsible for their own investment decisions.

The information contained herein does not constitute a representation by the publisher or a solicitation for the purchase or sale of 
securities. Our opinions and analyses are based on sources believed to be reliable and are written in good faith, but no 
representation or warranty, expressed or implied, is made as to their accuracy or completeness. All information contained in this 
report should be independently verified with the companies mentioned. The editor and publisher are not responsible for errors or 
omissions. StreetAuthority receives no compensation of any kind from any companies that may be mentioned in our newsletters or 
on our web site. Any opinions expressed are subject to change without notice. Owners, employees and writers may hold positions in 
the securities discussed in this report or on our web site.

 


