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How Do These Assets Keep Raising Their 
Payouts? Read the Fine Print -- and Cash 
In!  
-- By Carla Pasternak

     Today we'll take a look at special securities that were designed for one 
sole purpose -- to provide investors with a steady stream of rising income. 
We're not talking about some made-up Madoff scam.  We're talking about a 
little-known and often misunderstood group of securities called "general 
partners."

     Only a few years ago, you couldn't invest in these money-making 
machines.  They were the exclusive purview of private-equity firms and other 
big-money insiders.  But in the past three years, some GPs have started 
trading publicly.  And although the doors are now open to the public, many 
investors aren't yet aware of the tremendous income potential of these 
distribution-growth dynamos. (See Below) 

Also in Today's Issue...

Capture 14% Yields and Total 
Returns up to +185.6%

On the last trading day of 2009, 94% 
of the picks in this high-yielding 
portfolio were up. Most of them have 
returned more than +10%, and 
several have returned +100% or 
more. But the best part is that these 
picks carry stable yields of up to 
14.3%!

Go here to see for yourself.

Turn a $200 investment into $1 
Million

There's a reason penny stocks have 
been Wall Street's favorite hidden 
investment for years now: they give 
the best shot at winning it big.

Click Here to get in on these 
Hidden Investments!

    How Do These Assets Keep Raising Their Payouts?  Read the Fine 
Print -- and Cash In!  

     Many income investors are familiar with master limited partnerships, a group 
of about 100 securities, mostly pipeline companies, that boast double-digit 
yields and double-digit dividend growth.  But you may not be familiar with the 
groups behind these MLPs, the people that really run the show -- the general 
partner (or more accurately, the company that owns the general partner).
 
     I'll tell you more about them in a moment, but you should know that until 
recently, general partners (GPs) offered dividend yields of only about 4% to 
5%. 

I ncome Notes  

A number of major 
indices have dividend 
yields that exceed the 
10-year Treasury 
(2.68%) by 100 basis 
points or more. They 
include the DJ 
Industrials (3.86%), 
Amex Composite 
(3.98%), Nasdaq 
Financials (4.08%), DJ 
Utilities (4.34%) and 
Nasdaq Bank (4.46%).

-- Andy Obermueller 

Big oil, already in a 
slump because of lower 
prices, could get even 
more tempting as the 
companies report 
earnings, issue subdued 
guidance and reduce 
the value of reserves to 
reflect the lower prices. 
The U.S. Energy 
Information 
Administration expects 
oil to average $43 a 
barrel in 2009; some 
bulls consider $60 more 
likely. Either way, the 
trend is upward. 

Royal Dutch Shell's A 
shares, which underlie 
its most active 
American depositary 
receipts, carry the 
lowest multiple among 
the big oil stocks. It's a 
solid long-term, total-
return play, with a 
nearly 7% dividend 
yield.

-- Barron's 
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     That has changed. 

     Now the average yield of the 
nine strongest and highest-yielding 
GPs we've identified is a solid 9.6%. 
The yield for this group has risen 
+123% between 2007 and today.

      As you know, yields rise as 
prices fall.  But lower share prices 
are not the sole reason for these 
higher yields.  Even as dividend 
stalwarts like Bank of America 
(NYSE: BAC) have slashed payouts, 
the GPs we've selected have 
increased their dividends -- called 
"distributions" in trust lingo -- an 
average of +14.0% during 2008. 

     How GPs Make Money

     What's behind this growth? After all, the U.S. is smack dab in the middle of 
one of the worst downturns in its history, and it hasn't been good for 
dividends. Well, the secret is something called "incentive distribution rights."  
Don't let this legal jargon make you think these rights are just a bunch of 
mumbo jumbo.  They're not. In fact, they're the money-making catalyst for the 
general partners and the investors who own a stake in them. 

     Here's how the system works: General partners manage the day-to-day 
business of master limited partnerships. Think of an MLP as the silent partner. 
It gets a check from the net income of a pipeline, but it isn't involved in 
actually running the business. 

     Instead, that's the job of a company like Magellan Midstream Holdings 
(NYSE: MGG), which owns and controls Magellan GP. This entity identifies 
potential acquisitions, arranges financing, oversees operations and even sets 
dividend policy. GPs also may help fund growth by providing capital, loans or 
other financing. 

     GPs are amply rewarded for their efforts. They typically own a 2% equity 
stake in the MLP, but that's not all. They also receive a special management 
fee in the form of incentive distribution rights. These additional distributions are 
legally binding. They're paid according to a formula that's written into the 
prospectus when the partnership is formed. 

     Exponential Distribution Growth 

     MLPs are legally bound to pay almost all their available cash each quarter 
to their investors (known as partners), including the general partner. Most 
general partners are also organized as partnerships or limited liability 
companies, so they must also distribute the bulk of their cash flow to their 
unitholders. 

     The GP typically receives an initial 2% of the MLP's distributable cash flow 
to reflect its 2% equity interest, while MLP unitholders get the remaining 98%. 
As the limited partner's distributions increase, however, the percentage take of 
the GP also increases, often to a maximum of 50%. 

     MGG's distribution rights, together with the 2% equity interest, look like 
this:  

One Stock a Month is 
All You'll Ever Need

For the entire 2009 
calendar year 100% of 
Amy Calistri's Stock of 
the Month picks have 
been winners. ALL of 
her picks are up -- as 
much as +58.4% in just 
a few months. And her 
subscribers are making 
money hand over fist 
alongside her. One has 
made $10,272... 
another is up $46.002.

Click here to get her 
latest pick. 

Recent  Ar t i c les

Take Advantage of 
Historically High 
Yields from the 

World's Soundest 
Banks  

By Carla Pasternak 
January 14, 2009

With capital ratios that 
are the envy of every 
banker from London to 
Santiago, Canadian 
banks are among the 
best capitalized.  
What's more the 
country's largest 
players are continuing 
to post strong results -
- and paying out 
mouth-watering 
dividends. 

Read On... 

Four Income Hotspots 
for a Prosperous New 

Year 
By Andy Obermueller 

January 7, 2009

The U.S. is in recession, 
but there are plenty of 
places where things are 
booming.  Not only did 
these countries fare 
well in 2008, they're 
going to post strong 
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     Here's how it works: The latest quarterly distribution for MMP totaled $1.05 
per unit before MGG took its cut. Of that, MGG investors received 2% on the 
first $0.29, 15% on the next $0.04, 25% on the next $0.06, and 50% on the 
remaining $0.66, giving unitholders a total quarterly distribution of slightly more 
than $0.35 per unit.  Though this seems complicated, this progressive system 
is the same way your income taxes are figured. 

     You can see from this real life example that as the distribution grows for 
the MLP, the general partner receives a bigger piece of the pie, as it gets half 
of any amount over $0.39 per unit. 

     In fact, MGG's distribution has grown more than +70% since the first 
distribution in May 2006. The MLP's distributions have grown less than half of
that amount over the same period. Would you rather own shares whose payout 
grew modestly, or shares whose payout positively exploded? 
 
     Just to be clear, we are not saying GPs make better investments than 
MLPs. While GP distributions grow faster, MLP distributions are larger since they 
receive a bigger share of the base distribution. MLPs also offer steady 
distribution growth, but GPs may be just the ticket for income investors willing 
to forgo some current income in return for faster distribution growth, which in 
turn could fuel greater share price appreciation.  

     An Average Yield of 9.6% 

    As with any investment, there are risks to holding a GP. However, given that 
they are trading with historically high yields powered by growing distributions, 
GPs offer ample compensation for these risks. 

  

     Subscribers to my High-Yield Investing newsletters recently read about 
these nine GPs with an average yield of 9.6% and average 2008 distribution 
growth of +14.0%. As a subscriber, you'll have access to learn the names of 
these exciting securities. To read more about my favorite GP, and to learn 
about the high-quality investment ideas we provide each and every month at 
High-Yield Investing -- many with 10%, 12%, and even 15% yields -- click 
here.  
 

Quarterly Distribution/Unit MLP GP

Up to $0.29 98% 2%

From $0.29 to $0.33 85% 15%

From $0.33 to $0.39 75% 25%

Above $0.39 50% 50%

General Partners Price Yield
2008 

Distribution 
Growth

GP No. 1 $17.83 7.4% +35.4%

GP No. 2 $15.89 7.7% +12.3%

GP No. 3 $20.94 8.3% +11.0%

GP No. 4 $18.20 10.7% -12.7%

GP No. 5 $44.70 10.2% +10.9%

Magellan Midstream 
(NYSE: MGG)

$14.63 9.7% +15.3%

GP No. 7 $19.11 13.6% +16.1%

GP No. 8 $19.60 8.8% +19.4%

GP No. 9 $12.15 12.5% +18.8%

Average   9.6% +14.0%

growth in 2009 and 
through 2010.  Plus, 
stocks in these 
countries are cheap, 
and, best of all, each of 
these countries sports a 
higher-than-average 
dividend.

Read On... 

An Exclusive 
Interview With Carla 

Pasternak  
January 20, 2009

Carla Pasternak has 
worked in the 
investment industry for 
more than two decades. 
Now, as the editor of 
StreetAuthority's High-
Yield Investing, she 
uses this insider's 
perspective to brings 
her subscribers the best 
research into high-yield 
securities.

We recently sat down 
with her to learn what 
she's keeping an eye on 
as the new year begins 
to unfold.

Read On... 

We're Finding Stocks 
Paying $26,500 a 
Year in Dividends

Now is a great time to 
invest. Every dollar 
we're investing is giving 
us two, three, four 
even five times as much 
income as it did just a 
year ago -- it's as if a 
giant "multiply your 
money" certificate has 
dropped into our laps.

Click here to learn 
more. 
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-- Carla Pasternak 
Co-Editor 
Global Dividend Opportunities
GlobalDividends.com 
839-K Quince Orchard Blvd.  
Gaithersburg, MD 20878-1614 

P.S. -- Don't miss a single issue! Add our address, 
Research@GlobalDividend.com, to your Address Book or Safe List. For 
instructions, go here. 

 

Investors Rich 
The StreetAuthority 
Investor Update is a 
free weekly newsletter 
designed to help you 
track down the market's 
most profitable stocks, 
funds, and ETFs.  Sign 
up today and you'll also 
receive a free in-depth 
research report -- The 
Next Way the 
Government Will Make 
Investors Rich. 
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We sincerely hope that you benefit from your subscription to this newsletter, and we're willing to do whatever it takes to keep you as 
a satisfied customer. However, if at any time you wish to discontinue your complimentary subscription, you can do so by simply 
visiting this link and confirming your request, or by calling (301) 216-2005. 

Please note that StreetAuthority, LLC is not a registered investment firm or broker/dealer. Readers are advised that the material 
contained herein should be used solely for informational purposes. StreetAuthority does not purport to tell or suggest which 
investment securities members or readers should buy or sell for themselves. Site users should always conduct their own research and 
due diligence and obtain professional advice before making any investment decision. StreetAuthority will not be liable for any loss or 
damage caused by a reader's reliance on information obtained in this newsletter or on our web site. Our readers are solely 
responsible for their own investment decisions.

The information contained herein does not constitute a representation by the publisher or a solicitation for the purchase or sale of 
securities. Our opinions and analyses are based on sources believed to be reliable and are written in good faith, but no 
representation or warranty, expressed or implied, is made as to their accuracy or completeness. All information contained in this 
report should be independently verified with the companies mentioned. The editor and publisher are not responsible for errors or 
omissions. StreetAuthority receives no compensation of any kind from any companies that may be mentioned in our newsletters or 
on our web site. Any opinions expressed are subject to change without notice. Owners, employees and writers may hold positions in 
the securities discussed in this report or on our web site.
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