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As Markets Rebound, It's Time to Revisit 
this Highly Profitable Dividend Strategy
-- By Carla Pasternak 

     The S&P 500 is currently up over +39% from its lowest point this year. 
Firms are starting to show signs of recovery from a prolonged market 
downturn. These rebounding markets present a unique opportunity to revisit 
a tried and true strategy to generate income.

     Today we'll examine what this strategy is all about, and why it becomes 
even more effective as the markets improve. (Full Story Below)

Also in Today's Issue...

Capture 14% Yields and Total 
Returns up to +185.6%

On the last trading day of 2009, 94% 
of the picks in this high-yielding 
portfolio were up. Most of them have 
returned more than +10%, and 
several have returned +100% or 
more. But the best part is that these 
picks carry stable yields of up to 
14.3%!

Go here to see for yourself.

Turn a $200 investment into $1 
Million

There's a reason penny stocks have 
been Wall Street's favorite hidden 
investment for years now: they give 
the best shot at winning it big.

Click Here to get in on these 
Hidden Investments!

    As Markets Rebound, It's Time to Revisit this Highly Profitable 
Dividend Strategy 

     The dividend capture strategy is a unique approach to the market, but it 
shares one thing in common with any successful investing idea, it has immense 
profit possibility. In each issue of High-Yield Investing, we include a 
"Dividend Capture Dates" section. The strategy is pretty simple: You buy a 
dividend-paying stock right before it's about to go ex-dividend, hold it at least 
61 days so the income qualifies for the lowest possible dividend tax rate, and 
then sell it and use the money to buy another stock that's about to go ex-
dividend.

     With the right timing, you can grab huge special payouts when a company 
puts in a strong performance or is restructuring. There's one problem, though. 
Once the stock goes ex-dividend, the share price typically drops by at least 
the amount of the dividend. Some stocks fall even more after offering large 
payouts, and there are no guarantees they will recover. When that happens, 
you could end up losing more from the lower share price than you made in the 
dividend.

Income Notes 

U.S. 10-Year Treasury 
Bonds have raced to a 
yield of 3.7% over the 
past two weeks after 
hitting a recent low of 
3.1% on May 13th. This 
surge marks a continued 
increase since an all-
time low of 2.07% on 
December 18th of 2008.

-- GDO Research Staff 

One Stock a Month is 
All You'll Ever Need

For the entire 2009 
calendar year 100% of 
Amy Calistri's Stock of 
the Month picks have 
been winners. ALL of 
her picks are up -- as 
much as +58.4% in just 
a few months. And her 
subscribers are making 
money hand over fist 
alongside her. One has 
made $10,272... 
another is up $46.002.

Click here to get her 
latest pick. 
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There's Still Time to 
Make This Double Play 
and Lock in a 11.9% 

Yield 
By Amy Calistri
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Both foreign currency 
valuations and metals 
prices are coming off 
their lows. Investors 
exploiting either trend 
are starting to see 
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     For example, The Korea Fund (NYSE: KF), a large investor in public equity 
markets in Korea went ex-dividend on December 29th of 2008 for $90.30. 
Following the critical date of the ex-dividend, shareholders responded by 
plunging the stock from $117.99 to $32.02. After that, the fund never regained 
its lost ground.

     As you can see, I think it's vitally important to consider the risks of the 
dividend capture -- risks of the share price falling below your original 
investment capital, of the dividend being cut or suspended even after it was 
declared. Or even the most severe, risk of the company going bankrupt.

     While there is no surefire way to mitigate the entire risk of the dividend 
capture, you can alleviate some of the downward pressure of the approach by 
rotating in and out of stocks. You can pair two stocks that pay quarterly 
dividends at different intervals and hold onto each for the minimum required 61 
days to get the reduced dividend tax rate. By doing so, squeezing out two 
extra payments per year with the same investment capital.

     Let's say "Stock A" and "Stock B" each sell for $100 per share and pay a 
12% dividend yield (each delivers a total annual payment of $12 per share). 
That equates to a dividend payment of $3 per share each quarter. By rotating 
in and out of the two stocks, you can capture six tax-advantaged quarterly 
dividends each year, or $18 per share. In other words, you can boost your 
yield from 12% to 18% by rotating in and out of these two stocks.

     Here's an example of how it might work. Say you buy "Stock A" before it 
goes ex-dividend at the end of December and sell it at the end of February. 
You pocket $3 per share from "Stock A." You then use the money you get from 
selling "Stock A" to buy "Stock B" before it goes ex-dividend at the beginning of 
March and sell it at the end of April. You pocket $3 per share from "Stock B."

     You rotate in and out of these two stocks six times, buying one just before 
it goes ex-dividend, holding it for the minimum required 61 days, selling it after 
you've pocketed the dividend, and using the funds to buy back the other one, 
as shown in the table below

     While this strategy can boost already impressive yields, it's not risk-free. 
Funds using this approach have been badly beaten up in the market downturn. 
But, now that the market seems to want to rally, this may be an opportune 
time to consider a dividend capture strategy.

Purchase Date Sell Date Dividend

Dec. 31 Feb. 28  

Buy A Sell A $3

Mar. 1 Apr. 30  

Buy B Sell B $3

May 1 Jun. 30  

Buy A Sell A $3

Jul. 1 Aug. 31  

Buy B Sell B $3

Sep. 1 Oct. 31  

Buy A Sell A $3

Nov. 1 Dec. 31  

Buy B Sell B $3

  Total $18

above-average gains. 
But investors shouldn't 
settle for just double-
digit appreciation. After 
all, there are 
investments that are 
capturing both these 
trends -- and paying 
double-digit yields to 
boot.

Read On... 

We're Finding Stocks 
Paying $26,500 a 
Year in Dividends

Now is a great time to 
invest. Every dollar 
we're investing is giving 
us two, three, four 
even five times as much 
income as it did just a 
year ago -- it's as if a 
giant "multiply your 
money" certificate has 
dropped into our laps.

Click here to learn 
more. 
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-- Carla Pasternak  
Editor, GlobalDividends.com 

P.S. Want to learn more about the dividend capture strategy? Then, receive 
more information from Carla's High-Yield Investing newsletter by following this 
link. 

P.P.S. -- Don't miss a single issue! Add our address, 
Research@GlobalDividend.com, to your Address Book or Safe List. For 
instructions, go here. 

 

receive a free in-depth 
research report -- The 
Next Way the 
Government Will Make 
Investors Rich. 
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We sincerely hope that you benefit from your subscription to this newsletter, and we're willing to do whatever it takes to keep you as 
a satisfied customer. However, if at any time you wish to discontinue your complimentary subscription, you can do so by simply 
visiting this link and confirming your request, or by calling (301) 216-2005. 

Please note that StreetAuthority, LLC is not a registered investment firm or broker/dealer. Readers are advised that the material 
contained herein should be used solely for informational purposes. StreetAuthority does not purport to tell or suggest which 
investment securities members or readers should buy or sell for themselves. Site users should always conduct their own research and 
due diligence and obtain professional advice before making any investment decision. StreetAuthority will not be liable for any loss or 
damage caused by a reader's reliance on information obtained in this newsletter or on our web site. Our readers are solely 
responsible for their own investment decisions.

The information contained herein does not constitute a representation by the publisher or a solicitation for the purchase or sale of 
securities. Our opinions and analyses are based on sources believed to be reliable and are written in good faith, but no 
representation or warranty, expressed or implied, is made as to their accuracy or completeness. All information contained in this 
report should be independently verified with the companies mentioned. The editor and publisher are not responsible for errors or 
omissions. StreetAuthority receives no compensation of any kind from any companies that may be mentioned in our newsletters or 
on our web site. Any opinions expressed are subject to change without notice. Owners, employees and writers may hold positions in 
the securities discussed in this report or on our web site.
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