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Beat the Dividend Tax Increase (No 
Matter Your Income Bracket) 
-- By Carla Pasternak 

The landscape for income investors is on the cusp of changing. In the next 
few months, Congress will vote on the 2010 federal budget... which is likely 
to recommend a provision to increase dividend taxes on some Americans. 

If passed, the rule change will require new strategies for income investors. 
And while some investments will suffer, we found one high-yield investment 
class that looks even more attractive after the tax hike. (Full Story Below)

Also in Today's Issue...

Capture 14% Yields and Total 
Returns up to +185.6%

On the last trading day of 2009, 94% 
of the picks in this high-yielding 
portfolio were up. Most of them have 
returned more than +10%, and 
several have returned +100% or 
more. But the best part is that these 
picks carry stable yields of up to 
14.3%!

Go here to see for yourself.

Turn a $200 investment into $1 
Million

There's a reason penny stocks have 
been Wall Street's favorite hidden 
investment for years now: they give 
the best shot at winning it big.

Click Here to get in on these 
Hidden Investments!

Beat the Dividend Tax Increase (No Matter Your Income Bracket) 

On May 28, 2003, former President Bush signed into law the Jobs and Growth 
Tax Relief Reconciliation Act. One major provision of this law was to reduce the 
tax rates on certain dividends from as high as 38.6% down to 15%. 

But unless this tax break is extended, which seems unlikely, dividend rates are 
going up come 2011.

In fact, the Obama Administration submitted its budget blueprint for 2010 just 
a few months ago. Within it is was a proposal to permanently extend the Bush 
tax cuts on dividends and capital gains for earners making below $250,000 
(married filing joint returns) and $200,000 (single). But it also proposed raising 
the tax rate to 20% for those earning above the $200,000/$250,000 threshold. 

Just to be clear, I'm not taking sides. I'm simply trying to prepare you for what 
could potentially lie ahead. And it looks the tax rate on dividends for some 
investors is going to go up.

But that doesn't mean you have to give up income investing if you are in a 
higher tax bracket -- there are places you can shelter yourself from dividend 

I ncome Notes  

Dividend increases have 
been on the rise over 
the last several weeks. 
Names like General Mills 
(NYSE: GIS), Duke 
Energy (NYSE: DUK) 
and Darden Restaurants 
(NYSE: DRI) have all 
boosted payments in 
recent days.

-- Research Staff 

One Stock a Month is 
All You'll Ever Need

For the entire 2009 
calendar year 100% of 
Amy Calistri's Stock of 
the Month picks have 
been winners. ALL of 
her picks are up -- as 
much as +58.4% in just 
a few months. And her 
subscribers are making 
money hand over fist 
alongside her. One has 
made $10,272... 
another is up $46.002.

Click here to get her 
latest pick. 
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The Silver Lining to a 
Falling Dollar 
June 24, 2009

A falling dollar means 
international income 
investors could reap the 
rewards in the form of 
higher dividends.

Read on to see just how 
much a falling dollar can 
boost your income 
stream.
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taxes. Best of all, we've found one spot any investor can earn tax-
advantaged income... even if they aren't fortunate enough to be earning more 
than $200,000.

What Should be Your Strategy Going Into 2011?
With just months left before the potential changes, now is a good time to start 
planning on a tax-savings strategy.  

For starters, if you don't have a tax-advantaged account like an IRA, you may 
want to consider setting one up in preparation for the higher rates. This 
account will allow you to take advantage of solid securities that don't offer 
tax-advantaged dividend income.  

And keep in mind that some income investments currently offering tax-
advantaged income may lose their appeal as the higher tax rates kick in. Other 
high-yielding securities that never qualified for the lower dividend rate, like real 
estate investment trusts, bond funds, or preferred stock, may attract renewed 
interest. 

Tax-Advantaged Yield for a Post-2010 World 
But what if you've reached your contribution limit on your tax-advantaged IRA 
account? Sure, you can load up on tax-exempt municipal bonds and the funds 
that hold them. But that's not all. You also can turn to securities that pay out 
large doses of return of capital.  

Return of capital is considered simply a return of your original after-tax 
investment. Therefore, it's not taxed, but it does lower your cost basis. This 
means you don't have to pay taxes on the income received until after you sell 
the shares. When you do sell, the return of capital you received is subtracted 
from your original purchase price. 

For example, if you bought a stock at $20 and received $5 in return of capital, 
your cost basis would be $15. If you sell the shares for $25 each, you're taxed 
on the $10 per share capital gains ($25 less $15). Of course, if you sell the 
shares at a loss below your revised cost basis, you're income isn't taxable.

But where can you find companies that offer returns of capital?

Companies organized as trusts and partnerships generate cash flow that's 
considered return of capital. These payments reflect depreciation and other 
non-cash items, so they don't grind down the asset value. Rather, the return 
of capital payments are simply a way to pass along cash flow to investors. 

For income investors seeking tax-advantaged return of capital payments, 
master limited partnerships (MLPs) like Plains All American (NYSE: PAA) are 
well worth considering. 

Typically, MLPs pay out around 75-90% of their distribution as tax-deferred 
return of capital. The balance is treated as taxable income, even in an IRA-
type of account. For that reason, MLPs are suited for a taxable brokerage 
account.

The nice thing about these partnerships is that even if you aren't subjected to 
higher tax rates, you are still able to put off most of the taxes until you sell the 
security -- so they make a good idea for nearly any income investor. 

Good Investing!

 
Carla Pasternak's Dividend Opportunities

P.S. -- Don't miss a single issue! Add our address, 
Research@DividendOpportunities.com, to your Address Book or Safe List. For 
instructions, go here. 

 

Read On... 

The Safest Dividend in 
the Dow 

June 10, 2009

The Dow Jones 
Industrial Average 
sports some attractive 
yielding stocks -- many 
with more than twice 
the average yield of the 
S&P 500. But the 
question is: Which 
company has the safest 
dividend in the Dow? 

Read On... 

We're Finding Stocks 
Paying $26,500 a 
Year in Dividends

Now is a great time to 
invest. Every dollar 
we're investing is giving 
us two, three, four 
even five times as much 
income as it did just a 
year ago -- it's as if a 
giant "multiply your 
money" certificate has 
dropped into our laps.

Click here to learn 
more. 

Special Offers

The Next Way the 
Government Will Make 
Investors Rich 
The StreetAuthority 
Investor Update is a 
free weekly newsletter 
designed to help you 
track down the market's 
most profitable stocks, 
funds, and ETFs.  Sign 
up today and you'll also 
receive a free in-depth 
research report -- The 
Next Way the 
Government Will Make 
Investors Rich. 
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We sincerely hope that you benefit from your subscription to this newsletter, and we're willing to do whatever it takes to keep you as 
a satisfied customer. However, if at any time you wish to discontinue your complimentary subscription, you can do so by simply 
visiting this link and confirming your request, or by calling (301) 216-2005. 

Please note that StreetAuthority, LLC is not a registered investment firm or broker/dealer. Readers are advised that the material 
contained herein should be used solely for informational purposes. StreetAuthority does not purport to tell or suggest which 
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damage caused by a reader's reliance on information obtained in this newsletter or on our web site. Our readers are solely 
responsible for their own investment decisions.

The information contained herein does not constitute a representation by the publisher or a solicitation for the purchase or sale of 
securities. Our opinions and analyses are based on sources believed to be reliable and are written in good faith, but no 
representation or warranty, expressed or implied, is made as to their accuracy or completeness. All information contained in this 
report should be independently verified with the companies mentioned. The editor and publisher are not responsible for errors or 
omissions. StreetAuthority receives no compensation of any kind from any companies that may be mentioned in our newsletters or 
on our web site. Any opinions expressed are subject to change without notice. Owners, employees and writers may hold positions in 
the securities discussed in this report or on our web site.
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