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One of the Best Dividend Payers Ever

Just Got Better

-- By Carla Pasternak

Few investors realize a key sector for income investors is in the middle of a
monumental change. If a recent trend I've spotted continues gaining steam,
you can bet one of the best income investments ever is going to become

even sweeter. (Full Story Below)

Also in Today's Issue...

Capture 149% Yields and Total Turn a $200 investment into $1
Returns up to +185.6%b Million

On the last trading day of 2009, 94%
of the picks in this high-yielding
portfolio were up. Most of them have
returned more than +10%, and
several have returned +100% or
more. But the best part is that these
picks carry stable yields of up to
14.3%!

Go here to see for yourself.

There's a reason penny stocks have
been Wall Street's favorite hidden
investment for years now: they give
the best shot at winning it big.

Click Here to get in on these
Hidden Investments!

One of the Best Dividend Payers Ever Just Got Better

Longtime readers of Dividend Opportunities know I'm a big fan of master limited
partnerships (MLPs). There's not much to dislike.

The partnerships don't have to pay corporate income taxes as long as they
earn 90% of income from operations relating to natural resources or
commodities -- and they must pass on the bulk of that income along to

investors.

The result is high yields, usually approaching double-digits. Moreover, most
MLPs operate in energy infrastructure like pipelines and processing facilities.
These partnerships usually earn a fee for processing or delivering products like
oil, ammonia, or natural gas. They are essentially toll collectors on the energy
highway, a consistent business model that leads to steady and generous

distributions.

MLPs are also famous increasing their distributions to partners. For example,
well-known MLP Kinder Morgan (NYSE: KMP) paid quarterly distributions of
$0.475 per unit in 2001. That amount has since climbed all the way to $1.05

per unit today.

But I'm seeing a monumental shift in the MLP space, and | think it could lead to
even sweeter payments for income investors.
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Income Notes

Two and a half months
away from the end of
the year and the
average dividend yield
of the Dow 30 has
continued to fall since
the market lows back in
March. At the end of
2008, the average yield
on the Dow was 3.9%.
By the market lows of
early March, that
number rose to roughly
4.5%. Now, with two
new components and a
6+ month rally, that
number is 2.8%.

According to data from
Thomson Reuters,
Verizon (NYSE: VZ) is
now the highest yielding
stock on the Dow,
passing AT&T (NYSE: T)

-- CNBC

One Stock a Month is
All You'll Ever Need

For the entire 2009
calendar year 100% of
Amy Calistri's Stock of
the Month picks have
been winners. ALL of
her picks are up -- as
much as +58.4% in just
a few months. And her
subscribers are making
money hand over fist
alongside her. One has
made $10,272...
another is up $46.002.

Click here to get her
latest pick.
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A High-Yield Shift in Corporate Structure

You see, behind every good master limited partnership is a general partner
(GP). General partners manage the day-to-day business of master limited
partnerships. The MLPs are like silent partners. They receive cash flow from the
pipeline assets, but aren't involved in running the business.

That's the job of the general partner (which usually also trades on a major
exchange). The general partner, for instance, identifies potential acquisitions,
arranges financing, oversees operations, and even sets dividend policy.

In return, GPs are amply rewarded for their efforts. They typically own a 2%
equity stake in the MLP, but that's not all. They receive a special management
fee in the form of incentive distribution rights (IDR). These additional
distributions are paid out according to a pre-set formula that's given in the
prospectus when the MLP is formed.

Typically, the GP receives an initial 2% of the MLP's distributable cash flow to
reflect its 2% equity interest, while MLP unitholders get the remaining 98%. As
the limited partner's distributions increase, however, the percentage take of
the GP also increases, often to a maximum of 50%.
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MLP totaled $1.00 per unit. Of that, GP investors Quarterly Distribution MLP  GP
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In other words, as the distribution grows for the MLP, the general partner
receives a larger piece of the distribution pie. Many GPs have grown to claim an
enormous stake on payments, sometimes a third or more of a limited partner’s
total distributions paid.

But quietly, a few MLPs are making a ground-breaking move. They've opted to
merge the general partner and the limited partner.

For example, MarkWest Energy Partners (NYSE: MWE) and its general partner
merged operations last year, which eliminates the need for incentive
distribution rights. Eliminating this drag on distributions has created a new form
of MLP that should pay larger distributions in the long run.

In fact, MarkWest's distributions increased +16% in the year following the
merger, despite the the partnership issuing new units to acquire the
outstanding shares of the general partner (as is usually the case).

Eliminating the distribution rights and simplifying the partnership structure also
reduces the cost of capital needed for expansion. Since MLPs must pay the
lion's share of their income to partners, they're reliant on the capital markets to
grow the business.

Lowered costs allow MLPs to be more competitive in future acquisitions and
expansion projects. The result should be an increased growth rate for the
partnership, paving the way for further distribution hikes.

If investor sentiment toward merging partnerships is any indicator -- in one
recent merger, 97% of votes were in favor -- | expect the trend pick up
steam. And | think that's good news for income investors and a sign that MLP
could continue being one of the most attractive income investments on the
market.

Good Investing!

Ever-Growing Yields
from Post-Crisis
Winners

These high-yielding
goliaths are seeing an
earnings boom in the
post-crisis world.
Discover these little
known winners before
the smoke clears and
everyone gets wise.

Read On...
Finding Double-Digit

Yields in Today's
Market

Last year, you could
find junk bonds with
20%-plus vyields.
Locating a double-digit
yielding REIT wasn't a
problem back in March,
either. The yields on
these income
investments have since
dropped. But there is
still one investment out
there that has your
double-digit income
needs covered.

Read On...

We're Finding Stocks
Paying $26,500 a
Year in Dividends

Now is a great time to
invest. Every dollar
we're investing is giving
us two, three, four
even five times as much
income as it did just a
year ago -- it's as if a
giant "multiply your
money" certificate has
dropped into our laps.

Click here to learn
more.
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P.S. -- Don't miss a single issue! Add our address,

Research@DividendOpportunities.com, to your Address Book or Safe List. For
instructions, go here.

Home | Issue Archives | About Us | Meet the Staff | Subscribe
Premium Content | Research Reports | Media Coverage | Testimonials

We sincerely hope that you benefit from your subscription to this newsletter, and we're willing to do whatever it takes to keep you as
a satisfied customer. However, if at any time you wish to discontinue your complimentary subscription, you can do so by simply
visiting this link and confirming your request, or by calling (301) 216-2005.

Please note that StreetAuthority, LLC is not a registered investment firm or broker/dealer. Readers are advised that the material
contained herein should be used solely for informational purposes. StreetAuthority does not purport to tell or suggest which
investment securities members or readers should buy or sell for themselves. Site users should always conduct their own research and
due diligence and obtain professional advice before making any investment decision. StreetAuthority will not be liable for any loss or
damage caused by a reader's reliance on information obtained in this newsletter or on our web site. Our readers are solely
responsible for their own investment decisions.

The information contained herein does not constitute a representation by the publisher or a solicitation for the purchase or sale of
securities. Our opinions and analyses are based on sources believed to be reliable and are written in good faith, but no
representation or warranty, expressed or implied, is made as to their accuracy or completeness. All information contained in this
report should be independently verified with the companies mentioned. The editor and publisher are not responsible for errors or
omissions. StreetAuthority receives no compensation of any kind from any companies that may be mentioned in our newsletters or
on our web site. Any opinions expressed are subject to change without notice. Owners, employees and writers may hold positions in
the securities discussed in this report or on our web site.

(C) Copyright 2001-2010. StreetAuthority LLC All Rights Reserved.
Unauthorized Reproduction or Distribution is Siricily Prohibited.


http://www.dividendopportunities.com/whitelist.asp
http://www.dividendopportunities.com/whitelist.asp
http://www.globaldividends.com/
http://www.globaldividends.com/archivelist.asp
http://www.globaldividends.com/about.asp
http://www.globaldividends.com/meet-staff.asp
https://globaldividends.streetauthority.com/subscribe.asp
http://www.globaldividends.com/premium-content.asp
http://www.globaldividends.com/research-reports.asp
http://www.globaldividends.com/media.asp
http://www.globaldividends.com/testimonials.asp
http://$pcancellink$/

