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The Legal "Tax Loophole" for Income 
Investors
-- By Carla Pasternak 

One of the subjects readers ask me about most frequently is taxes. 

More specifically, investors want to know how to minimize their tax burden 
and maximize the cash that goes in their pocket. Well, I've found just the 
thing -- a "loophole" that investors can use to increase the amount of 
dividends they receive. (Full Story Below)

Also in Today's Issue...

Capture 14% Yields and Total 
Returns up to +185.6%

On the last trading day of 2009, 94% 
of the picks in this high-yielding 
portfolio were up. Most of them have 
returned more than +10%, and 
several have returned +100% or 
more. But the best part is that these 
picks carry stable yields of up to 
14.3%!

Go here to see for yourself.

Turn a $200 investment into $1 
Million

There's a reason penny stocks have 
been Wall Street's favorite hidden 
investment for years now: they give 
the best shot at winning it big.

Click Here to get in on these 
Hidden Investments!

The Legal "Tax Loophole" for Income Investors

You probably didn't know the United States withholds a portion of dividends 
paid to many foreign investors. 

This amount comes right off the top, before the payment even hits an 
investor's account. Even after this cut, the foreign investor will still have to 
pay taxes on what's left.

But the United States isn't just being greedy. Just about every nation does 
something similar.

Switzerland withholds up to 35% of dividends paid to foreign investors... Israel 
withholds up to 25%... Canada takes 15% off the top.

Typically the yields found abroad can make up the difference. For instance, the 
high yields on Canadian trusts can still make them worthwhile to most 
investors, even with the added withholding tax.

And truth be told, you can get this withheld money back. Investors filing for a 
foreign tax credit via IRS Form 1116 can reclaim foreign dividends withheld. But 
you won't receive this cash until you file your tax return, sometimes up to a 
year after the actual dividend has been paid.

I ncome Notes  

The federal government 
is facing a lawsuit over 
billions in unclaimed 
bonds that date back to 
the patriotic fundraising 
efforts of World War II, 
leading to a showdown 
between states who 
say they should be 
given the money and a 
Treasury Department 
that claims ownership.

More than $16 billion 
worth of the bonds are 
unclaimed, either lost or 
forgotten about with 
the death of the original 
purchasers.

The state attorneys 
general suing the 
Treasury Department 
charge that the federal 
government made no 
effort to find those 
people. They want the 
money given to the 
states, who have a 
legal system in place for 
finding the owners of 
unclaimed funds.

-- Associated Press 

One Stock a Month is 
All You'll Ever Need

For the entire 2009 
calendar year 100% of 
Amy Calistri's Stock of 
the Month picks have 
been winners. ALL of 
her picks are up -- as 
much as +58.4% in just 
a few months. And her 
subscribers are making 
money hand over fist 
alongside her. One has 
made $10,272... 
another is up $46.002.
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But there's also a legal tax loophole you can use to your advantage. And it can 
mean more income in your pocket from day one.

A Select Cadre of ZERO-Tax Nations 
For decades the United States has wanted to attract foreign investment. 
Likewise, many countries crave American capital. As the richest nation in the 
world, the United States is one of the most attractive sources of investment in 
the world.

simply don't withhold dividends to foreign investors. Of those, many are smaller 
nations that aren't exactly hotspots for income investing.

But there are a few gems that offer attractive dividends and zero withholding...

Brazil doesn't withhold a dime of dividend income. It's also one of the best 
growth stories in the world. But you may not realize the juicy dividends that 
can be found in the country. In my High-Yield International portfolios, for 
instance, I hold a Brazilian telecom yielding 11.9%. 

Meanwhile, Hong Kong, the gateway to investing in China, doesn't withhold any 
dividends either. And the United Kingdom, where I uncovered a mining giant for 
my subscribers paying 13.2%, lets investors keep every penny paid to them in 
dividends.

Now I'm not saying to ignore any country that withholds dividends -- that 
would be like going to a restaurant and limiting yourself to only one side of the 
menu. There are simply too many high yields out there that are attractive, 
even if a little is taken off the top. 

But if maximizing short-term income is your primary goal, then this "tax 
loophole" should be one of your favorite tools. 

Good Investing!

 
Carla Pasternak's Dividend Opportunities

P.S. -- Don't miss a single issue! Add our address, 
Research@DividendOpportunities.com, to your Address Book or Safe List. For 
instructions, go here. 

To promote mutual investment, the United 
States has signed tax treaties with about 
50 countries that reduce the amount of 
dividends withheld.

While the treaty terms vary from nation to 
nation -- Switzerland, for example, 
withholds only 15% of dividends paid to 
American investors -- there is a select 
cadre of nations where the dividend 
withholding tax is zero. Every cent paid by 
the foreign company makes it into your 
account.

In total, less than two dozen countries 
either have tax treaties with the United 
States that result in 0% withholding or

Notable Countries Withholding 
0% for U.S. Investors

Argentina

Brazil

Hong Kong

India

Mexico

Singapore

South Africa

United Kingdom

 

Click here to get her 
latest pick. 

Break ing  News

The Safest 6%-Plus 
Yielding Stock in 

America 

The S&P's triple-A 
credit rating typically 
means a lousy dividend, 
but plenty of highly 
rated companies offer 
rich revenue streams. 
The best one may 
surprise you.

Read On... 

Get Paid 10% to 
Protect Your Portfolio 

Skyrocketing deficits 
have drawn dire 
forecasts of a 
plummeting dollar and 
double-digit inflation. 
Investors can defend 
themselves from these 
doomsday scenarios -- 
and earn 10% at the 
same time.

Read On... 

We're Finding Stocks 
Paying $26,500 a 
Year in Dividends

Now is a great time to 
invest. Every dollar 
we're investing is giving 
us two, three, four 
even five times as much 
income as it did just a 
year ago -- it's as if a 
giant "multiply your 
money" certificate has 
dropped into our laps.

Click here to learn 
more. 
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We sincerely hope that you benefit from your subscription to this newsletter, and we're willing to do whatever it takes to keep you as 
a satisfied customer. However, if at any time you wish to discontinue your complimentary subscription, you can do so by simply 
visiting this link and confirming your request, or by calling (301) 216-2005. 

Please note that StreetAuthority, LLC is not a registered investment firm or broker/dealer. Readers are advised that the material 
contained herein should be used solely for informational purposes. StreetAuthority does not purport to tell or suggest which 
investment securities members or readers should buy or sell for themselves. Site users should always conduct their own research and 
due diligence and obtain professional advice before making any investment decision. StreetAuthority will not be liable for any loss or 
damage caused by a reader's reliance on information obtained in this newsletter or on our web site. Our readers are solely 
responsible for their own investment decisions.

The information contained herein does not constitute a representation by the publisher or a solicitation for the purchase or sale of 
securities. Our opinions and analyses are based on sources believed to be reliable and are written in good faith, but no 
representation or warranty, expressed or implied, is made as to their accuracy or completeness. All information contained in this 
report should be independently verified with the companies mentioned. The editor and publisher are not responsible for errors or 
omissions. StreetAuthority receives no compensation of any kind from any companies that may be mentioned in our newsletters or 
on our web site. Any opinions expressed are subject to change without notice. Owners, employees and writers may hold positions in 
the securities discussed in this report or on our web site.
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